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financial highlights
For The Year ended august 31,  2012   2011   2010   2009   2008 

performance (in millions)
Revenues  $ 3,341  $ 3,459  $ 2,301  $ 1,787  $ 3,517 
Operating income (loss)(1)   54   186   126   (51)   403 
Income (loss) from continuing operations   29   124   85   (27)   255 
Net income (loss) attributable to SSI   27   118   67   (32)   249 
Operating cash flow   245   140   89   288   142 
Acquisitions, capital expenditures and share repurchases(2)   118   409   122   182   176 

Balance Sheet Data (in millions)
Cash and cash equivalents   90   49   30   41   15 
Total assets   1,764   1,890   1,343   1,268   1,555 
Total debt(3)   335   404   100   112   184 
Total equity   1,086   1,101   980   923   983 

Common Stock Data
Income (loss) per share from continuing operations attributable to SSI

Basic  $ 1.00  $ 4.28  $ 2.90  $ (0.99)  $ 8.81 
Diluted  $ 0.99  $ 4.24  $ 2.86  $ (0.99)  $ 8.63 

Dividends declared per common share  $ 0.410  $ 0.068  $ 0.068  $ 0.068  $ 0.068 
Weighted average common shares (in millions)

Basic   27.3   27.6   27.8   28.2   28.3 
Diluted   27.6   28.0   28.1   28.2   28.9 

other year-end Data
MRB facilities   58   56   43   44   39
APB stores   51   50   45   39   38
SMB facilities   2   2   2   2   2
Total employees   3,626   4,090   3,237   3,323   3,669 

(1) Operating income for the year ended August 31, 2012 includes restructuring charges of $5 million. 
(2) Amount represents the sum of the applicable line items within the Company’s Consolidated Statements of Cash Flows reported on Form 10-K for each respective fiscal year. 
(3)  Amount represents the sum of (i) short-term borrowings and capital lease obligations, current and (ii) long-term debt and capital lease obligations, net of current maturities,  

from the Company’s Consolidated Balance Sheets reported on Form 10-K for each respective fiscal year. 



Schnitzer is one of the largest metals recyclers in North America, 
recycling more than 5.1 million tons of ferrous metal for new 
steel production and 629 million pounds of nonferrous metals 
for production of aluminum, copper, stainless steel, lead and 
zinc. Our supply network of more than 100 facilities extends 
across the United States and Western Canada. Our investments 
in separation technologies optimize the yield and value that we 
can extract through the processing of metals. Our seven strategic 
export facilities enable us to ship processed scrap globally to 
wherever demand and economic growth are greatest. Metals 
recycling is at the core of a sustainable economy in which 

economic growth and environmental responsibility work in 
tandem. The use of recycled metals provides significant economic 
and environmental benefits. And, we incorporate environmental 
stewardship throughout our facilities, from employing state-of- 
the-art technologies for energy and water conservation to 
preserving wetlands and natural habitats in our local communities. 
For more than a century we have been creating value from end-
of-life or unwanted materials, providing jobs and growth for our 
communities and employees while preserving and enhancing the 
planet’s resources for future generations. 
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Fiscal year 2012 was clearly one of the most challenging years in a decade for the 
metals recycling industry. The start of the year coincided with the escalation of the 
European financial crisis and throughout the course of the year economic growth 
decelerated around the world. This, however, is not the first time that we’ve been 
faced with a tough economic environment. And, just as we’ve done in the past, we 
demonstrated the nimbleness and resiliency which have been our hallmarks for over 
a century. I would like to thank each of our 3,600 employees for the dedication and 
strength of purpose that they exhibited during this challenging year. For fiscal 2012, 
Schnitzer reported revenues of $3.3 billion and adjusted diluted earnings per share  
of $1.11, excluding a $5 million restructuring charge in the fourth quarter, compared 
to $4.23 in fiscal 2011. Including the restructuring charge, reported diluted earnings 
per share were $0.99 for fiscal 2012. 

Amid flattening demand, difficult supply conditions and volatile pricing across all of 
our markets, we maintained relatively stable ferrous volumes and continued to increase 
our nonferrous volumes. While our financial performance was adversely impacted 
by economic uncertainty and slowing global growth, our operational focus generated 
significant savings in our controllable costs and we continued to execute on the strategic 
growth investments that we embarked on in fiscal 2011. 

We generated $245 million in operating cash flow during fiscal 2012 which allowed us 
to successfully continue to pursue our balanced capital allocation strategy. We invested 
$85 million in capital expenditures and acquisitions, we repurchased 1.1 million shares, 
or 4% of our outstanding stock, and we increased our annual dividend to 75 cents per 
share while reducing our net leverage during the year from 30% to 18% by fiscal year end. 

Dear Shareholders:

tamara l. lundgren
President and CEO
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operating Cash flow

Our ability to generate strong, consistent cash flow despite falling prices and lower 
sales volumes reflects the strength and resiliency of our business model and geographic 
platform and the excellent talent we are proud to have on our team. 

Our Metals Recycling Business shipped 5.1 million ferrous tons and 629 million 
nonferrous pounds while continuing to execute our strategy for growth through 
investments in our export facilities and higher nonferrous yields. Our annual ferrous 
sales volumes declined 4% from the prior year, primarily due to the sharply lower 
pricing environment which impacted the availability of material during the fourth 
quarter. However, on a relative basis, our performance exceeded the overall US ferrous 
export market which declined 6% during the same period. Our nonferrous volumes 
increased 11% from the prior year, reflecting the full-year benefits of our fiscal 2011 
acquisitions and our investments in nonferrous extraction technologies which have 
allowed us to recover more material from every ton processed through our shredders.

Our Auto Parts Business generated an 11% operating margin on an aggregate of 
339,000 cars purchased across its 51 locations. Our car purchases were slightly lower 
than in fiscal 2011, reflecting the weak domestic economy as well as the slide in 
commodities prices, both of which reduced flows of end-of-life vehicles. We continue 
to maximize synergies within our vertically integrated platform and to increase our 
retail stores through acquisitions and organic expansion.

Our Steel Manufacturing Business continues to operate efficiently on a full-year 
utilization rate of 58%. Demand remains soft for construction-related materials like 
rebar and wire rod, but we maximized value through product diversification and 

We generated $245 million in 
operating cash flow during  
fiscal 2012, enabling us to 
support our balanced capital 
allocation strategy.

Schnitzer Steel Industries, Inc. 3
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operational efficiencies, achieving near break-even operating performance and positive 
cash flow despite lower utilization rates. Longer term, our unique location on the West 
Coast is well positioned to benefit from an improving economy. 

To further strengthen our position, in August we announced the implementation of  
new initiatives to enhance synergies between our Metals Recycling and Auto Parts 
Businesses by further integrating operational processes. We also simplified our 
organizational structure to enable our teams to work more easily across divisional 
boundaries. We consolidated parallel structures, streamlined functional processes, 
reduced layers of management and increased spans of control. These organizational 
changes were unfortunately accompanied by a 7% reduction in our workforce. While 
difficult on a personal level, our restructuring was a necessary step in our continuing 
effort to lower our cost base, to empower leadership to implement strategic initiatives 
and to increase our profitability as we face the continued headwinds of a weak global 
economic environment. Currently, these initiatives are on track to lower annual  
pre-tax operating costs by approximately $25 million annually. 

Safety remains our top priority, and in fiscal 2012 the Company as a whole showed 
doubled-digit improvements year-over-year in our industry standard metrics:  
Total Case Incident Rate (TCIR), Lost Time Injury Rate (LTIR) and Days Away, 
Restricted or Transferred (DART). By the end of fiscal 2012, 98 sites out of 111 
facilities had operated one year or more without a single lost time injury. In addition, 
50 sites operated more than one year without a single recordable injury. These are not 
just statistics—they are evidence of our commitment to a strong safety culture and 
reflect our consistent progress towards our goal of an injury-free workplace. 

Schnitzer Steel Industries, Inc.4
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Although we expect the economic environment to remain challenging in the near 
term, we have consistently shown the ability to successfully navigate difficult markets. 
We have proactively realigned our business to adjust to current market conditions 
and to drive profitable growth. The long-term fundamentals driving both fixed asset 
investment in the developing world and increased EAF steel production throughout 
Asia, Turkey and the Middle East remain steadfast. We believe that infrastructure 
development continues to be a global priority and market conditions will improve slowly  
as economic and political uncertainty subside. 

We remain sharply focused on driving shareholder value by concentrating on 
operational performance, strategic growth initiatives and balanced capital allocation. 
We intend to drive shareholder value through profitable growth and by returning 
capital to shareholders.

tamara l. lundgren
President and Chief Executive Officer

We have proactively realigned 
our business to adjust to  
current market conditions and 
to drive profitable growth.

Schnitzer Steel Industries, Inc. 5
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Dear Shareholders:
While economic challenges continued to impact global growth during our fiscal year, the underpinnings 
of our performance—innovative technology, operational excellence and global diversification—combine 
the strategy of our management team with the steady governance of our Board of Directors. Our Board 
has changed along with the Company over the years, and those transitions are notable both in terms of 
the contributions of our outgoing Directors as well as the talents of our incoming Directors. In particular, 
we would like to recognize Scott Lewis, whose term will end at our 2013 annual meeting in January. 

Founder and CEO of Brightworks Sustainability Advisors, Mr. Lewis has served as a Director for 
14 years and has contributed greatly to the successful growth of the Company during his tenure on 
the Board. As a member of the Schnitzer family, Mr. Lewis provided both a continuity of tradition 
and a unique perspective which contributed to the Company’s balanced strategic growth and cultural 
development. We want to express our appreciation to Mr. Lewis for his service to the Company, and 
wish him well in his future endeavors.

In November, the Board nominated David Jahnke for election as a director at our annual meeting in January. Prior to his retirement, 
Mr. Jahnke was Global Lead Partner of KPMG International. His 35-year career included leading client relationships with several 
global institutions in the US and abroad. Mr. Jahnke’s expertise will provide international perspective and financial expertise to 
augment those skills on the Board and contribute insight to our long-term strategic direction. We are very pleased to have him with us. 

On behalf of the Board and the entire Company, we thank Scott for his dedication and service and look forward to welcoming Dave 
to the Company.

John D. Carter
Chairman of the Board

John D. Carter
Chairman of the Board

Schnitzer Steel Industries, Inc. 7
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Metals recycling Business
Our Metals Recycling Business (MRB) has grown to be one of the largest metals 
recyclers in North America, operating 58 facilities with seven deep water port locations 
that provide strategic access to global customers. In fiscal 2012, we shipped 5.1 million 
long tons of ferrous metal and a record-breaking 629 million pounds of nonferrous metal.

We collect scrap across the United States and Western Canada from industrial 
businesses that generate scrap metal in their manufacturing processes, construction 
and demolition work, municipalities’ recycling activities and entrepreneurs who gather 
scrap from old appliances and auto bodies. Another source of supply is our Auto Parts 
Business, which buys end-of-life vehicles from private parties, tow companies, salvage 
auctions, city contracts and charitable organizations. 

MRB processes the material by sorting, shearing, shredding and torching the metal to  
achieve the size, density and grades desired by our customers to meet their specific 
production requirements. The manufacturing process includes physical separation of 
materials through manual, mechanical and sophisticated automated machinery. One  
of the most efficient ways to recycle metal is through the use of shredding systems. As a 
result of continuing investments in state-of-the-art technology and improvements in our 
operational processes, we are extracting higher levels of nonferrous metals, generating 
greater intrinsic value for our products and sending less material to the landfill. 

We operate 58 metals recycling facilities which collect and process ferrous and  
nonferrous scrap metal. Each of our facilities operates with close proximity to railroad  
routes, waterways or major highways. Approximately 80% of our material is exported  
through one of our seven export facilities which provide efficient access to customers  

Schnitzer Steel Industries, Inc.8



around the world. In addition, we source all of the scrap for our own Steel Manufacturing 
Business in Oregon. During fiscal 2012, we exported processed scrap metal to 
customers in 18 countries in Asia, Europe, the Middle East, North Africa, and North 
and South America. Asia continues to be our largest export destination and includes 
China, Indonesia, Malaysia, South Korea, Taiwan, Thailand and Vietnam. The global 
market for scrap metal is vast and dynamic and, as a result, our sales are not dependent 
or concentrated in any one country or customer.

Our disciplined approach is embedded in our operational efficiency and environmental 
stewardship. Our continuous improvement programs look for new ways to add value 
to our customers, suppliers and employees. We continually invest in new technology to 
help us recover more material and more value from the material we process. We also  
scrutinize every aspect of our operations to identify opportunities to reuse and recycle 
more, whether by reducing the use of water and energy, or the processing of fluids 
and contaminants. Our investments in shredders have enabled us to process material 
more efficiently, using less energy and substituting electricity for diesel fuel. And 
our modern stormwater systems capture, cleanse and recycle water, reducing the 
potential for stormwater to impact oceans and rivers. In some locations we harvest 
the stormwater through stormwater retention, capture and re-use systems, using the 
recovered water in lieu of municipal water supply for industrial purposes, including 
equipment cooling and dust suppression. By systematically approaching the value 
proposition in every aspect of what we do, we leverage our competitive advantages and 
maximize our value to all of our stakeholders.

Annual Report 2012
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Our Auto Parts Business (APB) represents the largest network of self-service auto 
dismantling facilities in North America, operating more than 50 self-service Pick-n-Pull 
retail stores throughout the United States and Western Canada. 

We buy used and salvaged end-of-life vehicles from private parties, tow companies, salvage 
auctions, city contracts and charitable organizations, reducing the volume of material that 
would potentially go to landfills or litter the landscape. Our reliable tow truck fleets and  
tow truck fleet partnerships provide safe delivery of vehicles to our stores.

At our facilities, each vehicle is drained of all fluids and debris with no value removed. In 
fiscal year 2012, together with our customers, APB dismantled 339,000 autos and responsibly 
recycled more than 1.1 million gallons of motor oils, 1.3 million gallons of gasoline  
and diesel fuels, 41,000 pounds of Freon, 3,900 metric tons of batteries and 12,400 metric 
tons of tires.

Next, vehicles are set in our facilities which average 15 acres so that they are accessible to our 
customers for the retrieval of parts. Through our broad network of retail stores, we provide 
customers with low-cost used auto and truck parts. The self-service customers include 
do-it-yourself customers, recreational mechanics, professional rebuilders, volume resellers 
and collision repair shops. Our Pick-n-Pull retail stores generated more than 5.5 million 
paid customer admissions during the year. Once the desirable parts are pulled, the vehicles 
are removed from the retail area and certain parts are removed and sold for remanufacturing 
or recycling. Finally, vehicles are crushed and shipped to scrap metal processors, including 
our Metals Recycling Business, who shred the autobodies and sell ferrous and nonferrous 
scrap metal to their customers.

Auto parts Business

Schnitzer Steel Industries, Inc.10



Our Steel Manufacturing Business (SMB) uses nearly 100% recycled scrap to produce 
rebar, wire rod, merchant bar and other specialty products for customers in Western 
US and Canada. Our steel mill in McMinnville, Oregon, purchases substantially all 
of its recycled metal through MRB, completing the virtual recycling process of our 
integrated businesses. 

SMB operates an electric arc furnace (EAF) with a five-strand continuous billet caster 
and has enhanced refining capabilities to produce special alloy grades of steel. While 
the mill has an operating capacity of up to 800,000 short tons, it has been operating 
efficiently at 50-60% of capacity due to the continuing weak domestic economy which 
has particularly impacted demand for long products on the West Coast. Continuous 
improvement projects, such as obtaining certification to provide products to the nuclear  
power industry and the ability to produce high-strength corrosive resistant MMFX 
rebar, and a focus on product development, quality and mill efficiencies, have maximized 
operational performance. 

Being part of the community is also a core part of the business. SMB does more than 
provide monetary contributions; we also donate steel for local community projects. 
We work in partnership with the local fire department on training exercises and have 
supported the construction of a LifeFlight helipad to improve emergency response 
time for the community. We dedicate our time and resources to the development of the 
next generation, sponsoring students with educational internships and scholarships for 
advanced study. Our orientation toward the future impacts all we do—from the way  
we create our products with recycled scrap metal to our involvement in our communities.

Steel Manufacturing Business

Annual Report 2012
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the uS is the world’s leading  
exporter of scrap metal, including 
24 million tons during 2011.

Export FacilitiesFacilities

Schnitzer exports by region

As the world’s largest steel 
producer, china is expected to 
increase scrap consumption per 
ton of steel produced during the 
country’s 5-Year Plan running 
from 2011 to 2015.
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What’s Driving Demand?
The long-term secular 
demand for infrastructure 
to support population 
growth, industrialization 
and population drives  
demand for metals.  
The environmental and  
economic benefits of 
recycling place Schnitzer 
at the core of the world’s 
sustainable growth trend.

Scrap contributed 
90% of the material 
used in turkish steel 
production in 2011 
compared to a world 
average of 38%.

Asia EMEANorth America

people
population trends

World Steel 
production

CitieS
urbanization

Steel Scrap use

Source: Bureau of International Recycling
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fiscal 2012 Accomplishments

“ Our operational focus generated significant savings  
in our controllable costs and we continued to  
execute on the strategic growth investments that  
we embarked on in fiscal 2011.”

 $45 million  
returned to shareholders 
through share  
repurchases and higher 
dividend payments

Auto Parts maximizes 
value through a  
balance of parts sales, 
core yields and scrap

629 million  
pounds  
nonferrous  
shipped 
achieved  
11% growth

—Tamara Lundgren, President and CEO
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of revenues from
export sales

5 million tons  
ferrous shipped80%

Metals Recycling  
is expanding our  
North America  
export platform

cash from operations 339,000 
cars 
purchased

$245
million
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environmental Capital expenditures
Committed to industry leadership in environmental responsibility and expertise, 
Schnitzer continues to invest in new technologies and systems at both existing and 
new facilities.

habitat restoration in Woodinville, Washington
Schnitzer recently opened a new metals recycling facility in Woodinville, Washington, 
which processes and recycles a full range of ferrous and nonferrous scrap metal, keeping 
these valuable materials from going to landfills. Featuring modern, high-capacity 
processing equipment, it is one of the most efficient metals recycling facilities in 
operation, as well as one of the most environmentally friendly.

In developing the facility, Schnitzer restored five acres of wetlands adjacent to Little  
Bear Creek, an ecologically sensitive stream. In addition, Schnitzer built a sophisticated 
water treatment system which collects and cleans stormwater runoff from the property 
to minimize the facility’s impact on the environment. The environmental features of  
the new site exceed regulatory requirements and take a holistic approach that looks 
beyond the drainage pipe to consider how the new site interacts with the local watershed.

This facility is exemplary in both economic and environmental impact. Our expansion  
means more jobs and economic growth, while our focus on environmental sustainability 
strengthens our partnership with the Woodinville community in the years to come.

Schnitzer Steel Industries, Inc.16



Water Quality performance in Moss landing, California
In fiscal 2012, Schnitzer established a premier self-service auto parts yard in Moss 
Landing, California. As part of the development, we installed a state-of-the-art 
stormwater treatment system in order to safely discharge stormwater to the Elkhorn 
Slough National Estuarine Research Reserve, which flows to the Monterey Bay.

To protect the quality of water in the Elkhorn Slough, we installed an automated, 
multi-stage stormwater treatment system for our production yard outfall. This system 
consists of a vault with a pump/lift station that directs stormwater to a 10,000 gallon 
settling tank. This water is then pumped through a three-stage, high-pressure rough 
sand filter system, and then flows to a passive sand filter bed for a final polishing 
treatment. This final polish includes a pH adjustment to help dissolved metals precipitate, 
a filter bed that includes coarse sand, activated carbon to absorb pollutants and a fine 
sand filter bed. The treated water is then discharged offsite.

Our new facility meets the local community’s desire for high-quality used auto parts, 
and our environmentally friendly water treatment system ensures significantly cleaner 
water discharging to the Elkhorn Slough.

Annual Report 2012
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Safety Sustainability: A Cornerstone of our growth

In fiscal 2012, 50 of our sites  
operated without a recordable 
incident and 98 have operated for 
one year or longer without a lost 
time injury. Introduction of our 
Critical 6 campaign has been a big 
part of our success in achieving a 
safe work environment:

At Schnitzer we are committed to becoming the safest scrap metal  
recycling company in the world. Using our dedicated internal 
resources, we developed our Critical 6 Fatality Prevention Standards  
which identify key safety issues specific to our operations. During 
fiscal 2012, we focused on incorporating the Critical 6 into all 
of our operating sites. In addition, we began the implementation 
of a new safety management system based on the internationally 
recognized industry standard OHSAS 18001. Our goal is to  
replicate the success of our top-performing sites across our Company.

Our goals are not just something we talk about—we achieve them. 
In fiscal 2012, our lost time incident rate improved by 19% over  
the previous year, and our total case incident rate improved by 24%.  
Safety is at the heart of everything we do. We are committed to 
providing a deeply embedded safety culture which benefits our 
employees, our customers and our suppliers, while supporting our 
operational efficiency and overall business results. Confined space

Driver’s safety

Fall protection

Lockout, tagout control

Mobile equipment

Personal protective equipment

Schnitzer Steel Industries, Inc.18



proACtive 
Identify, report 
and eliminate 
hazards before 
injuries occur.

oWnerShip All employees shall 

take responsibility for their safety, as 

well as the safety of their co-workers.

priority Safety without  
compromise. All employees have 
the authority to stop unsafe work.

Our Core  
Safety Values

foCuS  
One Company, One Goal. 

zero injuries. Every Day. 

Believe It. Achieve It.

Schnitzer Steel Industries, Inc. 19
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Community
The Schnitzer community spans North America and 
includes our employees, their families, our customers 
and our suppliers. Our involvement extends beyond 
employment, to the satisfaction of a job well done and 
a positive impact on our broader communities. For us, 
that means focusing on one of the critical underlying 
problems faced by families in our community: hunger. 

Our passion to fight hunger inspired us to launch a 
new charitable nonprofit foundation called “Racing to 
Stop Hunger.” In fiscal 2012, we dedicated resources 
to create a network of food banks that serve families 
across the communities in which Schnitzer operates. 
Schnitzer’s “virtual” national food bank ties together 
large and small communities while maximizing the 
impact of the contributions we provide. By connecting 
programs with a common purpose, we simplified 
administrative processing, enhanced matching 
donations, and streamlined purchasing and food 
distribution while employees dedicated their time to 
support their local pantries. Through our national 
food bank foundation, approximately 1.5 million 
meals were provided to families in need.

1.5 million meals 
provided to families in need

Schnitzer Steel Industries, Inc.20



“ raising awareness of the continuing need for food 
in our community is vital. We all need to do our part 
to make sure that vulnerable seniors, families and 
children are nourished and fed.”
—Tamara Lundgren, President and CEO
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Condensed Consolidated Statements of operations
(in thousands, except per share amounts, unaudited)

  2012   2011    2010 
Revenues   $ 3,340,938   $ 3,459,194   $ 2,301,240 
Cost of goods sold    3,079,716    3,072,165    2,019,764 
Selling, general and administrative   205,178    205,687    158,714 
Income from joint ventures    (2,636)    (4,622)    (3,135) 
Restructuring charges    5,012    —    — 
Operating income   53,668    185,964    125,897 
Interest expense    (11,880)    (8,436)    (2,343) 
Other income, net    1,168    3,277    1,779 
Income from continuing operations before income taxes   42,956    180,805    125,333 
Income tax expense    (14,039)    (57,168)    (40,825) 
Income from continuing operations   28,917    123,637    84,508 
Loss from discontinued operations, net of tax    —    (101)    (13,832) 
Net income    28,917    123,536    70,676 
Net income attributable to noncontrolling interests    (1,513)    (5,181)    (3,926) 
Net income attributable to SSI   $ 27,404   $ 118,355   $ 66,750 
Basic:
Income per share from continuing operations attributable to SSI   $ 1.00   $ 4.28   $ 2.90 
Loss per share from discontinued operations    —    —    (0.50) 
Net income per share attributable to SSI   $ 1.00   $ 4.28   $ 2.40 
Diluted:
Income per share from continuing operations attributable to SSI   $ 0.99   $ 4.24   $ 2.86 
Loss per share from discontinued operations   —    (0.01)    (0.49) 
Net income per share attributable to SSI   $ 0.99   $ 4.23   $ 2.37 
Weighted Average number of Common Shares:
Basic    27,317    27,649    27,832 
Diluted    27,553    27,959    28,147 
Dividends declared per common share   $ 0.410   $ 0.068   $ 0.068 
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Condensed Consolidated Balance Sheets
(in thousands, unaudited)

 august 31, 2012  August 31, 2011  August 31, 2010 

asseTs

Current Assets:

Cash and cash equivalents  $ 89,863  $ 49,462   $ 30,342 

Accounts receivable, net   137,313   229,975    126,156 

Inventories, net   246,992   335,120    268,103 

Other current assets   42,651   39,442    36,193 

Total current assets   516,819    653,999    460,794 

Property, plant and equipment, net   564,185    555,284    460,810 

Goodwill and other assets   682,569    680,886    421,814 

Total assets  $ 1,763,573  $ 1,890,169   $ 1,343,418 

liabiliTies and equiTY

Current liabilities:

Short-term borrowings  $ 683  $ 643  $ 1,189 

Other current liabilities   178,159    232,670    158,924 

Total current liabilities   178,842    233,313    160,113 

Long-term debt   334,629    403,287    99,240 

Other long-term liabilities   142,158    133,280    104,433 

Total liabilities   655,629    769,880    363,786 

Redeemable noncontrolling interest   22,248    19,053   — 

equity:

Total Schnitzer Steel Industries, Inc. ("SSI") Shareholders' equity   1,080,583    1,094,712    975,326 

Noncontrolling interests   5,113    6,524    4,306 

Total equity    1,085,696    1,101,236    979,632 

Total liabilities and equity  $ 1,763,573  $ 1,890,169  $ 1,343,418 
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(in thousands, unaudited)

   2012    2011    2010 

Cash flows from operating Activities:

Net income  $ 28,917   $ 123,536   $ 70,676 

Adjustments to reconcile net income to Cash provided by operating Activities:

Depreciation and amortization   82,256    74,866    63,418 

Other adjustments to reconcile net income    14,209   31,859    31,367 

Change in assets and liabilities, net of effects of acquisitions    119,408    (89,798)    (75,971) 

Net cash provided by operating activities   244,790    140,463    89,490 

Cash flows from investing Activities:

Capital expenditures    (78,560)    (104,964)    (64,324) 

Acquisitions, net of cash acquired    (6,567)    (293,880)    (40,944) 

Proceeds from sale of business and other assets    953   530    41,319 

Joint venture payments, net    (92)    (1,587)    (340) 

Net cash used in investing activities    (84,266)    (399,901)    (64,289) 

Cash flows from financing Activities:

Borrowings from long-term debt    439,070    811,531    577,900 

Repayment of long-term debt   (507,745)   (508,675)   (589,242)

Repurchase of Class A common stock    (33,194)    (10,303)    (17,147) 

Dividends paid    (11,455)    (1,885)    (1,416)

Other    (6,728)    (10,717)    (5,793) 

Net cash (used in) provided by financing activities   (120,052)    279,951    (35,698) 

Effect of exchange rate changes on cash    (71)    (1,393)    (187) 

Net increase (decrease) in cash and cash equivalents    40,401    19,120    (10,684) 

Cash and cash equivalents at beginning of year    49,462   30,342    41,026 

Cash and cash equivalents at end of year   $ 89,863   $ 49,462   $ 30,342 

Condensed Consolidated Statements of Cash flows
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(unaudited)

 1q12  2q12  3q12  4q12

 Fiscal 
 Year  
 2012  1Q11  2Q11  3Q11  4Q11

 FiScAl 
 YeAr  
 2011

Metals recycling Business

ferrous Selling prices ($/lt)(1)

Steel Manufacturing Business  $ 429  $ 432  $ 434  $ 374  $ 419  $ 350  $ 408  $ 442  $ 435  $ 412

Other domestic    413    421    402    349    398    315    399   422   410   389 

Exports   436   420   427   384   417   359   424   443   449   421 

Average  $ 432  $ 421  $ 424  $ 378  $ 415  $ 353  $ 419  $ 440  $ 443   $ 416 

ferrous Sales volume (lt)
SMB   135,512   90,510   115,633   88,778   430,433   90,537   95,774   122,238   95,351   403,900

Domestic   183,938   206,632   192,888   172,970   756,428   161,301   144,250   199,818   183,502   688,871

Export   912,939   1,055,237   1,044,063   915,927   3,928,166   979,063   860,005   1,142,156   1,254,708   4,235,932

Total processed   1,232,389   1,352,379   1,352,584   1,177,675   5,115,027   1,230,901   1,100,029   1,464,212   1,533,561   5,328,703

nonferrous Average price ($/lB)(1)  $ 1.00  $ 0.91  $ 0.97  $ 0.90  $ 0.94  $ 0.94  $ 1.04  $ 1.12  $ 1.08   $ 1.06 

nonferrous Sales volume  
  (lB, in 000s)   137,243   168,545   154,071   168,794   628,652   111,495   121,498   144,505   191,062   568,560

Steel Manufacturing Business

Sales prices ($/St)(1) (2)

Average  $ 722  $ 725  $ 734  $ 685  $ 715  $ 634  $ 687  $ 734  $ 721  $ 697 

Sales volume (St)(2)

Rebar   62,487   51,141   55,378   74,797   243,803   63,668   51,569   45,494   61,411   222,142

Coiled products   39,120   55,785   42,753   45,103   182,761   26,917   40,947   67,020   57,553   192,437

Merchant bar and other   5,030   5,097   4,812   5,837   20,776   7,071   6,322   5,811   5,290   24,494

Total   106,637   112,023   102,943   125,737   447,340   97,656   98,838   118,325   124,254   439,073

Auto parts Business
Car purchase volumes (in 000s)   85   84   89   81   339   82   81   93   97   353

Number of self-service locations  
  at end of quarter   50   51   51   51   51   45   50   50   50   50

(1) Price information is shown after a reduction for the cost of freight incurred to deliver the product to the customer.  
(2) Excludes billet sales.

Selected Quarterly operating Statistics
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President and Chief Executive Officer, 
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Wayland r. hicks (5)
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United Rentals, Inc.

Judith A. Johansen (3)
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Marylhurst University
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President and  
Chief Executive Officer

William D. larsson (6)
Former Senior Vice President  
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Precision Castparts Corp.

Scott lewis (9)
Founder and CEO,  
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Kenneth M. novack (8)
Former Chairman, 
Schnitzer Steel Industries, Inc.
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tamara l. lundgren
President and  
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Senior Vice President and  
President, Metals Recycling Business

Jeffrey Dyck
Senior Vice President and  
President, Steel Manufacturing  
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thomas D. Klauer, Jr.
Senior Vice President and  
President, Auto Parts Business

richard D. peach
Senior Vice President and  
Chief Financial Officer

Belinda g. hyde
Senior Vice President and  
Chief Human Resources Manager

richard C. Josephson
Senior Vice President,  
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Corporate information
annual MeeTing

The Annual Meeting of  
Shareholders will be held:

January 30, 2013, at 8:00 am PST

Multnomah Athletic Club
1849 SW Salmon Street 
Portland, OR 97205

Public inForMaTion

Financial analysts, stockbrokers, interested  
investors and others seeking additional  
information about the Company may contact:

Alexandra M. Deignan
Vice President, Investor Relations

Schnitzer Steel industries, inc.
(646) 278 9711 (tel) 
(503) 471 4722 (fax) 
ir@schn.com 
www.schnitzersteel.com

TransFer agenT and regisTrar

The transfer agent and registrar  
for Schnitzer Steel Industries, Inc.  
Class A common stock is:

Wells fargo Bank, nA
161 N. Concord Exchange 
South St. Paul, MN 55075-1139 
(800) 468 9716
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dividend PaYMenT

Dividends on the Company’s common stock  
in 2013 are expected to be paid during the  
months of March, June, August and December.

indePendenT regisTered  
Public accounTanTs

pwC
Portland, OR 97201

Forward-looking sTaTeMenTs

The information contained in this Annual Report 
should be read in conjunction with the ”Forward-
Looking Statements,” “Risk Factors” and  
“Management’s Discussion and Analysis” sections  
in our most recent Annual Report on Form 10-K  
and Quarterly Report on Form 10-Q.

corPoraTe HeadquarTers

Schnitzer Steel industries, inc.
3200 NW Yeon Avenue 
Portland, OR 97210 
(503) 224 9900

sTock Trading sYMbol

Schnitzer Steel’s common stock is traded  
on the NASDAQ Stock Market, Inc.  
under the symbol SCHN.
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